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f^rTRWToTO 


( 3Hf$cb cw4f^FT ) 




16 Ffd, 2006 


R.tfcRU 147/3IR«fr-2006 


^1 U«fa ( *fel 4fa<U ) ( T&ftm ) 2006 

222 (3T).—3#m, 1999 (1999 42) w47 ^r-mn (2) % 

?$FS O) ^TTT^tTTTfeff HTTTfk FffatO) fafWTFWft, 

2 000 (f^Tf^T 3 Tf i, 2000 ^ grf^^T FT ^ 25/2000-3TTF*ft) fTR%fl3 7 l #^^1, 3T«ff^ : — 

1. f^fi '$*T TO (fa^?Tt FTfa^l) | qd), 2006 ^cTr^ I 

(ii) ^^T23, 2005*I 

2. witeR—■gsr ■srsfa (fa&fr ^rr Frfs^r) 2000 cfari^ 3 M, 2000 ^ 

^faF£SRT FT. TfFTT 25/2000—3TTWT) xf 3T^# 1 ^% * 3T' *f, TKFT. 1 ^ 0*) %f^^^^F«#RT fef WTFT, 3T«^ :— 

u O) FFR-Fm NT ^N> %RT 3^?^ a)U=h{ V<* % W*f ^ FTT^F! ^FF% 3ld1 uEkI, TT^^K 

F^fJWFFt^: eidifa hRt^I ^^^FTFT ^ Ffa 3TfaF ferr W FI^kTT tI^FJ, 

<su<ll Trt'T^'tf ^ Wt^J PiqiRi'Hl TJRT «{«t> T Tf T^FTt Fffqqi'^Tf "^tT, F^F^H TF ^TFTf^ «4 J V, ^ (h-b^ti <^(4 

3TT^TR T R'^'' ; lFl''^l' T rt^ STEFFI fq^D ^sCT - ^ "^i 1*6^ NtTcffa 

wrf 3 ^ t, ter wq.Trqi ff ^ ^ ^t: «£f> tar ^ttt i f¥rfrr #t-^rf ^ 1 % ft# 

FTf^nt^f^FTt'3f?Rn%T^ ^^FF7 3TFf##'FFFtF #FF#^FTF#f t” 

[FT. 1/23^ TT*T/2000-F3^-4 ] 

; fFPT fNrFT, "^T^T 31FFF7 


FR fcuFHt : 


1. ^■^%^3rfiT^3f^^ 1 Tt T TTI 
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2. Rt 8, 2000 %77. 771 ^>T. fa 411 ( 37) RFT II, *TT7T 3, ^7-*TT7I (i) 3 37far7jfaR1 37k HrHV^Irt 

Tfafrfam f^TT 

77. m 1%. 756 (-31) ffafat 28-9-2000, 

7?. 7TT. ^T. fa. 264(37) fkfaf 09-4-2002, 

7?. m^PT. fa. 579( 37) fa^fat 19-8-2002, 

77. 77T. ^T. fa. 222 (-31) ftRFP 18-3-2003, 

77. 77T. ^T. fa. 532(-37) fatffat 09-7-2003, 

77. 771. ^T. 1%. 880( 37) f^fat 11-11 -2003, 

77. 77T. ^7. fa. 881(37) f^F 11-11-2003, W 
77. 77T: m I^F. 750(37) 28-12-2005 I 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(RESERVE BANK OF INDIA) 

(Foreign Exchange Department) 

(Central Office) 

NOTIFICATION 
Mumbai, the 16th March, 2006 
No. FEMA147/RB-2006 

Foreign Exchange Management (Foreign Exchange Derivative Contracts) (Amendment) Regulations, 2006 

G.S.R. 222(E).—In exercise of the powers conferred by clause (h) of sub-scction 2 of Section 47 of the Foreign 
Exchange Management Act, 1999 (42 of 1999) the Reserve Bank of India makes the following amendments in the Foreign 
Exchange Management (ForeignExchange Derivative Contracts) Regulations, 2000, (Notification No. FEMA 25/RB-2000 
dat ed May 3,2000) namely:— 

1Short Title and Commencement.—(i) These Regulations may be called the Foreign Exchange Management 
(Foreign Exchange Derivative Contracts) (Amendment) Regulations, 2006. 

(ii) The> r shall come in to force from June 23,2005*. 

2. Amendment of the Regulations.—in the Foreign Exchange Management (Foreign Exchange Derivative 
Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) in Schedule I inparagraph 'A in 
item No. 1, for sub-item (h) the following shall be substituted, namely:— 

“(h) Contracts involving the rupee as one of the currencies, once cancelled, shall not be rebooked except as 
otherwise permitted by the Reserve Bank from time to time although they can be rolled over at on-going rates on 
or before maturity. Such contracts booked by residents to hedge current account transactions, regardless of 
tenor, not being those booked on past performance basis without documents or booked to hedge transactions 
denominated in foreign currency but settled in Indian Rupee, may be cancelled and rebooked freely at on go ing 
rates. Contracts covering export transactions may also be cancelled, rebooked or rolled over at on going rates 
without any restriction/ ’ 

[No. l/23/EM/2(XK)-Vol.-iV| 
VIN AYB A1JAL, Chief General Manager 

Footnote:— 

b ’ 

]. *lt is clarified that no person will be adversely affected as a result of retrospective effect being given to these 
Regulations. 
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2. The principal regulations were published in the Official Gazette vide G.S.R. No. 411(E) dated May 8,2000 in Part n, 
Section 3; Sub-section (i) and subsequently amended vide,— 

No. GSR 756(E) dt 28-9-2000, 

No. GSR 264(E) dt. 094)4-2002, 

No. GSR 579(E) dt 19-8-2002, 

No. GSR 222(E) dt 18-3-2003, 

No. GSR 532(E) dt. 09-7-2003, 

No. GSR 880(E) dt 11-11-2003, 

No. GSR 881(E) dt 11-11-2003, and 

No. GSR 750(E) dt 28-12-2005. 

16^, 2006 

148/3tTTSft-2006 

m^rr.Pt 223( 31).—arfafwr, 1999 (1999 42 ) ^ mrT47 ( 2 ) 

(^r) set tfiftknT wfr] ^r?t I'q *j,$i 2000 

3 Rt, 2000 ^ SflftRjxfu Tf 25/2000-aTTT^) R pRpff&ct WI t, 

1. Rf^T'qTR 3frtTnt*T.—(i) ^ PPmh "5^1 W* (WttR) i^fwriqr#, 
2006 ! 

(ii) 23, 2005* 3 t 

2 . 6 % fail ^ chriifri^!M4 .—w? ~^t wt PPwq'Mi , 2000 

(ftTO 3 *?£ 2000 ^ft srf^FTT 25/3TH^-2000) (^T% 3TFt vf dlrvlHad) 3 fafWT 6 ^ 

’Pi *^1 f<sici ^Ft PjP-MH yfci^jpci P)<4| ^liq j n, 3T«lf^:— 

u 6. (i) 3TlW-ib HIrf foir tjit 

-qt hrctP rqR-il Pn«l <*hPki w^‘silfisFi forilfqPrppt srw 

Rtqi afFJTfp ^ 1 

(ii) ^T-Pfwr gw 34 ^ ^ 3fTf i eq^v?r f%nr "nTT ^nf^r^FTcr ^rnrifl 

ftwft HltcT Pistil a^r Hi"M<niMl '-Cl qw^'Jl E ^4144 ^ 'cW%' SET 3TWff%d/ft'#Td fortft 

^r<3H -SFttpFT % %TT WT-WT ^ SKI 4*41 MRcl TTcff % 3T#T fafw? Steffi TO % «fT£Tf^KRT TOR 

3 *if^r ^ arpth 3 1 

'tjTIT TTrf^l^cT Wftd ^ wfa ftjpt lN» 5TCT ^ ^ ^ #7 wk# %ST?ff % WcT i 

(hi) ^rrf^r «usi<1 ^Nj Tn^Rf (ii) %wf %‘5ufwt 

tt4t , 4 Pr^fl Pmim ^ 1 

(iv )w P P4H foul 4 m % ^ fir «rt i^tn arrf%5p ar^r ^ «bl| Pnqp/^tFtra ^ 

tPFT affKjqT ^ rii^T m t ^ Ttfon M m ^thik ■qt ^ ^mt 1 1 

3?retarriri; u wi”^k^i aqsf t snfc at^r cfrr^ni w «iFTRT/W?f ^t«t t, 

wr ^5 srt snfe at^t % ^ ar^ si ^ ^ ■'jjt ~m ^ t *' ’ 


3. 

■{^ HI $ '^ilill^ 2 


4 

F, •3?*tH :— 
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*' 2 . ^ttr! ^ % rk fft ^ % tit*? i ^mr YRrffttr f, ^ omr 

! H M ilf oi l %7?T«?, WT ftlftft?tftft #7rftT | 3pq 7?ftTTPT^ff F •3?T^TTriffa??TTTt SKI Eft ■MM 6 % 3h-ftfftW 

(ii) % T?7r tttT ft%%rTfr^r fftq; -rtt« nmfl fftf Tt ftFirft 3?fttmft^i ,f 

[7?. 1/23/f TI/2000-'^ 17 ?' 4 ] 


RT^ffiU^cnt ; 


fTRT TTrf. ^(s?-? riFT 3RRT 


1. 'STRTfft? W17TT t 3TftRT^TT%-^ UFftt ftF Tt ftpft ft R7 ftcffTf 7TRF? ftj ftp]? | 

2. RF f#1TRTTTl ft 8, 2000 %7?. TIT. TT. ft. 411 (31) 3 FFTII, ft5 3,^T-73ft (i) i\ 3TftftF?T ftt ft ft? TTcTTncf ftl 



7?. RT. ^TT. ft. 756(3?) fftft? 28-9-2000, 
7?. RT. TT. ft. 264(3?) ftftT 09-4-2002, 
ft 77T. TT. ft. 579(3?) fftft? 19-8-2002, 
7?. m Tfff. ft, 222(3?) fftfti 18-3-2003, 


7?. 7?T. Sfff. ft. 532(3?) fftlft? 09-7-2003, 

7?. 7?T. ^?. ft. 880(3?) fftft? 11-11-2003, 

7?. 7?T. TT. 1%. 881( 3?) ftftT 11-11-2003, 

7?. FT. TT. ft. 750(3?) fftft? 28-12-2005, T?qT 
7?. FT. TT. ft. (3?) fftft? 03-2006, 

NOTIFICATION 


Mumbai, the 16 th March, 2006 
No. FEMA 148/RB-2006 


G.S.R. 223(E).—In exercise of the powers conferred by clause (h)of Sub-section 2 of Section 47 ofthe Foreign 
Exchange Management Act, 1999 (42 of 1999) the Reserve Bank of India makes the follow ing amendments in the Foreign 
Exchange Management (Foreign Exchange Derivative Contracts) Regulations, 2000, (Notification No. FEMA 25/RB-2000 
dated May 3, 2000) namely:— 

1. S hort Title and Coni menc ement— (i) These Regulations in ay b e cal led the Forei gn Exehang e Managemen t 
(Foreign Exchange Derivative Contracts) (Second Amendment) Regulations, 2006. 

(ii) They shall come into force from July 23,2005* 

2. Substitution of new regulation for regulation 6.—In the Foreign Exchange Management (Foreign Exchange 
Derivative Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3,2000) (hereinafter referred to as 
(he “principal regulations”) regulation 6, shall be substituted, by the following new regulation namely :— 

“6. Commodity Hedge.—(i) Reserve Bank may, on an application made in accordance with the procedure specified 
in Schedule 111 permit, subject to such terms and conditions as it may consider necessary 7 , a person resident in 
India to enter into a contract in a commodity exchange or market outside India to hedge die price risk in a 
commodity. 

, < • (ii) Notwithstanding anything contained in sub-regulation (i), an authon/ed dealer bank specially authorized in 
that behalf by the Reserve Bank may permit a company, resident in India and listed on a recognized stock 
exchange, to enter into contracts in a commodity exchange or market outside India, to hedge the pfrice risk it. a 
commodity importedyexported by it subject to such terms and conditions as may be stipulated by the Reserve 
Bank from time to time. 

Provided dial such authorized dealer bank shall exercise such authority subject to the directions and guidelines 
issued to them by the Reserve Bank in that behalf. 

(iii) An authorized dealer bank may apply to the Reserv e Bank of India, Foreign Exchange Department for gram 
of authority to grant permission under sub-regulation (ii) to its customers. 
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(iv) Notwithstanding anything contained in this regulation a unit in the Special Economic Zone (SEZ) may enter 
into contracts in a commodity exchange or market outside India to hedge the price risk of the commodity of 
export/import, subject to the condition that such contract is entered into on a “stand-alone’ * basis. 

Explanation: The term ‘ ‘stand-alone’ ’ means that the unit in the SEZ is completely isolated from financial contracts with 
its parent or subsidiary in the mainland or within the SEZ(s) as far as its import/export transactions are 
concerned” 

3. Amendment of Schedule HI.—In Schedule in of the principal regulations. Paragraph 2 shall be substituted by 
the following new paragraph, namely:— 

“2. Authorized dealer, after ensuring that the application is supported by documents indicated in paragraph 1, as 
may be relevant, may forward the application with its recommendations to the Reserve Bank of India, where 
applicable. In all other cases, the application may be forwarded by the company concerned to an authorized 
dealer bank authorized to grant permission under sub-regulation (ii) of regrulation 6, for consideration.” 

[No. l/23/EM/2000-Vol. IV] 

VENAY BAIJAL, Chief General Manager 

Footnote:— 

1. *It is clarified that no person will be adversely affected as a result of retrospective effect being given to these 

regulations. 

2, The principal regulations were published in the Official Gazette vide No. G. S .R. 411 (E) dated 8th May, 2000 in Part H, 

Section 3, Sub-section (i) and subsequently were amended vide— 

G.S.R. No. 756(E) dt. 28-9-2000, 

G.S.R No. 264(E) dt 09-04-2002, 

G.S.R. No. 579(E) dt. 19-8-2002, 

G.S.R. No. 222(E) dt. 18-3-2003, 

G.S.R. No. 532(E) dt. 09-7-2003, 

G.S.R No. 880(E) dt. 11-11-2003, 

G.S.R No. 881 (E) dt. 11-11-2003, 

G.S.R. No. 750(E) dt. 28-12-2005 and 
G.S.R(E)dt 03-2006 
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